
COUNTY OF LOS ANGELES
TREASURER AND TAX COLLECTOR

April 24, 2007

TO:

	

Supervisor Zev Yaroslavsky, Chairman
Supervisor Gloria Molina
Supervisor Yvonne B. Burke
Supervisor Don Knabe
Supervisor Michael D. Antonovich

FROM:

	

Mark J. Saladino
Treasurer and Tax Collect

SUBJECT:

	

CREDIT RATINGS UPGRADE AND SUCCESSFUL SALE OF
$94,315,000 REFUNDING REVENUE BONDS (LOS ANGELES
COUNTY REGIONAL PARK AND OPEN SPACE DISTRICT)

This memorandum is to advise you that the County recently received two credit rating
upgrades with respect to its Regional Park and Open Space District (the "District").
These upgrades were sought by my office in conjunction with the sale of $94,315,000 in
refunding revenue bonds (the "Bonds") for the District. Fitch Ratings and Moody's
I nvestors Service raised the District's ratings to AA+ and Aa2, respectively, citing the
ongoing stability of District revenues, strong debt service coverage, and the District's
positive cash position. Each rating agency also emphasized the County's healthy
economic outlook and substantial property tax base as further contributors to a strong
ratings report. Standard and Poor's affirmed its AA rating of the District.

The improvement in the District's credit ratings was an important factor in the successful
sale of the Bonds. As discussed in my March 15, 2007 memorandum to your Board, the
Bonds were sold at a true interest cost of 3.821 % and will generate annual cash flow
savings of approximately $1.4 million through fiscal year 2019-20. A copy of the three
ratings reports and a final Official Statement are attached to this memorandum. If you
have questions regarding either the financing or the ratings upgrade, please contact me
directly or have your staff contact Glenn Byers at 974-7175.
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